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Why is business car insurance an expensive proposition as compared to personal car insurance?
You may be purchasing the same vehicle for your business instead of your personal use and yet
may be paying a lot more in terms of insurance. Why?

Well, the size of the personal vehicle insurance market is a lot bigger than business automobile
insurance. Simply put, the large volumes involved enable the insurance company to reduce the
price. What the insurance company loses per client is made up by increasing the number of vehicles
insured. This is the reason why an online car insurance quote for the business vehicle is going to
charge a higher premium as compared to the premium for a personal vehicle.

What are the options available to reduce the premium on your business automobile? Well, how
many vehicles do you intend to insure? If you have purchased vehicles for a business not directly
related to transportation, you may consider reducing the total number of vehicles to reduce the cost.
The option of reducing per vehicle insurance premium is always present. However, selling off
unwanted or excessive vehicles can help you rationalize the cost of automobile insurance.

The importance of buying an insurance friendly vehicle cannot be overstressed. Since you are
purchasing a vehicle for business or commercial use, there is no scope for personal choice or
preferences. You should focus on a vehicle that will yield maximum returns for your business.
Adding unnecessary aesthetic accessories is only going to increase the vehicle and reduce your
mileage. Going in for a really fancy office may sound very good but is only going to be an
unnecessary expense in the long run. A simple and functional office works much better. The same
approach should be taken when purchasing business vehicles as well.

Make it a point to use online car insurance estimates at all times. You cannot afford to pay extra on
your policy as it will reduce their profits and put it at disadvantaged as compared to your
competitors. Using an online car insurance quote to reduce this business expenditure will leave
more cash in your hand for other business related activities. You may not use online quotes in your
personal life but that does not mean you should ignore it in your profession as well. Further, use the
internet to do research and to find those service providers who specialize in insurance of
commercial and business vehicles.
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