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The students are found more focused and determined in recent times. The competition in both the
academic and professional spheres has increased to such an extent that the students find it very
difficult to achieve their goals. The name of the institution from which they pass out may seem to be
of lesser importance to many people, but ask the recruiters how important this factor is taken to be
while selecting a candidate for a post. The learners nowadays know the tricks that the employers
follow while they appoint a new employee. To get the best institutions to take admission in, student
loans are preferred by the students. Default of student loan issues, however, is rising constantly
because of the huge amount they borrow.

A famous institution means involvement of a good amount of money. For the learners belonging to
higher social status, it is simple to get admitted into their desirable courses, irrespective of the
expenses related to that. But the middle class families cannot afford to admit their children to such
well-known institutions because of their hefty fee structures. As a result, the students from the
middle-class belongings take up student loans, which many a times lead to cases of default of
student loan. The student life is the starting point for anyone and hence a default of student loan
puts a deep stain on his or her collar. This, in future, becomes the serious hurdle for the individuals
while obtaining loans.

When it comes to the student loans, there are two types of finance that are offered to the career
aspirants. One if the federal student loan and another is the private student loan. The former, as the
name conveys, is a government authorized loan and hence comes at lower interest rates, while the
latter is provided by the private lenders, which leads to highly rated amount. The federal as well as
private loans both have almost equal rate of default of student loan cases. In federal form of finance,
the students are limited to some extent while borrowing the amount, while in private loans; the
career aspirants are free to take as much as they want.

Default of student loan leads to several consequences that include wage garnishment, seized tax
refunds, deep stain on credit record that makes obtaining future loans difficult for the individuals,
etc. Thus, one must always try to make sure to be out of the reach of such cases. To do that, if you
find your sum is too huge to repay, you can either consolidate it or move to other options like
forbearance and rehabilitation. Consulting the financial advisors proves to be great student loan
help for the young borrowers in this case.
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