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Loans are common whether it is for education or for business, right? But, have you ever thought that
what happens next when you default in returning the amount? Well, the consequences of default in
returning the amount are quite not good. You might have seen lenders seizing the properties of the
borrowers, when they default in returning the amount. But, what happens when student loans in
default?

Obviously, the lenders cannot snatch the property of the students because that has nothing to do
with the purpose for which they have borrowed the student loan. Since, education cannot be seized,
the lenders move out for other way-outs using which they can get the amount that they have lent as
loans.

So, when the situation is of student loan default, the consequences are really bad, such as:

Wage garnishments are the most preferred way by the lenders to get back the amount from the
paycheck of the borrowers directly without seeking any additional permission from them.

The lenders start giving continuous reminders to the borrowers using phone calls and surprise visits.

The lenders also send notice to the credit departments about the default of the student, which
reduces the credit scores of the borrowers and it doesna€™t allow them to go for any more loans until
they return this amount.

All these consequences of student loan default bring too many difficulties in the life of the defaulter
students, which can lead them towards bankruptcy also.

So, from the very beginning, you should prepare yourself for returning the amount to avoid these
difficulties. When you borrow student loans, there is a grace period of 6 months is allotted between
you finish your studies and return the amount. This time is given to you so that you can prepare
yourself well to return the amount and avoid the bad consequences of student loans in default.

If you find any difficulties with returning the loan amount, you should contact your lender then and
there. You should ask for some way-outs, so that it becomes easier for you to return the amount.
You can ask for forbearance or deferment, so that you can get some more time to plan for your
installments. Even, you can ask for consolidation, where the lender increases the time limit by
decreasing the installments amounts, so that you can escape from the troubles of student loan
default. Therefore, if you want to avoid the situation of student loans in default, you must plan to
return the amount on time.
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